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Suzanne  Henderson 

OIL,  GAS  AND  MINERAL  LEASE 


810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 


1.  Lessor  in  consideration  of  ten  dollar  and 
agreements  0/  Lessee  hereinafter  corrtained  does  herebv ^rant  tew  and  tet  unto  Lessee  tne      «*» ^  jJJ^.  or  not  simitar  to 

exclusive  right  of  explonng,  wd  m« atingfor  PJ^^y  .^^^^"ft  and  utilize  facilities  for  surface  or  subsurface 

those  menfjoned^fogether  wrth  the  ngffi  to  1 Jake g^SSt^bSS^Sa  DowerstSs  telephone  lines,  employee  houses  and  other  structures 
disposal  of  salt  water,  construct  roads  anc I  bridges .  dig  canals,  ^»n^£^5SS'^,SXating,  stonng  and  transporting  minerals  produced 

tttft  SS&^an?  &«d  is  ^  !n  the  °f 

Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.210  acres,  more  or  less,  out  of  the 
the  Town  of  Watauga,  Tarrant  Coasty. 


with  no  cessation  for  more  than  ninety  (90)  consecutive  days, 

?,  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  itsj wells .  the 
eaual  25%  S  ofafS  procS  aSdslve^y  Lessee  from  said  land,  or  from  time  to  time,  at  tirie  option  of  Lessee,  to  pay  Lesscrthe  average 
m&mvUtodoe  of  Sen T25%  part^  such  oil  at  the  wells  as  of  the  day  rt  is  run  to  the  pipe  line  or  storage  tanks.  Lessor's  interest .  in  erther 
&^^^^J^^^SSSSm^  it  marketeblepipe  line  oil;  (b)  To  pay  Le^ron  gas  and  casinahead 

SSSSoM 

)3!5SL taSSri  times  feereaterthere  is  any  well  on  said  land  or  on  lands  wtth  which  said  land  or  any  portion  thereof  hasbeen 

£32?  ^S^^M^^vS^'SwS  weKe  shut-in,  this  lease  shall,  nevertheless,  continue  in  forosas  though; operations 
were %£  oSSuctfr on  sail  land  lor so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  inforceastf  noshuHn  had 
rairmd  rS^c^eSntsand  aareesto  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being produced  from 
bufirf^ex^rdse  of  sulh Xenctte^ee  shafi  notbe  obligated  to  install  or  famish  facilities  other  than  well  faalrbes  arKfordjnary  lease 
Sities  of  flow  fines ^oarator  and  teaM^k^d  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
L^se?  If  Kn^me^tffi  ffter  tfreex^Sor 1  of  the  primary  term,  all  such  wells  are  shut-in  for  a  penod  of  ninety  co^tta^and 
during such rd$- thSe  are^perations on: said  land,  then  at  or  before  the  expiration  of  said  ninety  day  penod,  t*Me»SS^£*2j^ 
chec?  an draft  ofl Lessee  as  royatty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby  Lessee  shall  rnake  hke  payments 
or  tenders  ai  or  before  the  end  of  each  anniversary  of  the  expiration  of  sa  d  ninety  day  penod  if  upon  such  anniversary  this  lease  is  being 
SwS^hlb^  Each  such  payment  or  tender  shall  be  madetothe  parties  who  at  thetime 

oCyn^  wo^  be      under  fis'lease  if  the  welte  were -producing  and  maybe deported  in 

such  tank  as  diected  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  °fchano^s  inthew^ 
royalty  If  i I  any  tirne  thsft  Lessee  pays  or  tendere  shut-in  royalty,  two  or  more  parties  are^  or  claim  to  be,  entitledlo  receive  same.  Lessee  may, 
ftEu  of aVoKmethod of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointlvto  such 
P^esoV  separately  to  each  inaccordance  with  their  respective  ovmerships.thereof,  as  Lessee  may  elect.  Any  P^^hemjnderm 
bycKoTdraft  of  Lessee  deposited  in  the  mail  or  ddiveredto  the  party  entitled  to  receive  payment  or  to  a  depositorybank ;  p  WKJed  to above  on 
or  before  the last  date  for  payment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provjded  in  paragraph  5  hereof  In  the  event  of 
a^merSofthisleaseinwlSleorinpart,  fiability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered bythi|  lease, 
and/w^t^yotherlancl,  lease,  or  leases,  as  toany  or  aliminerals  or  horizons,  so  as  to  establish  units  containing  not  more  ^"Wwrij^caaves, 
PlusWo^a^tolerance;  provided,  however,  unrfe  may  be  established  as  to  any  one  or  more  horizons .or  e^O^i^^ 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  hmrted  to  one  or  more  of  tte  folkwna 
(l7g^otheT^ancasinghead  gas,  (2)  liquid  hydrocarbons  (condensate  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals ;  P^uced 
fr^omweKassl^ 

time  established,  or  after  enlargement,  are  permffled  or  required  under  any  governmental  rule  ch-  order,  for  the  drilling  or  operation  of a  wellat a 
regJaVSonTor  for  obteiningmaximum  allowable  fromany  well  to  be  diilfij,  drilling,  or  already  dnlled,  any  sudnun. i  mav 'be Lestabhshed  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lesseesfell  exercise  sad  ophor 1  asfo ^ch fesnedmA 
by  executing  an  instrument  iderrtHying  such  unit  and  filing  it  for  record  in  tie  public  office  in  which  thtslease  s  recorded,  ^.^'^'becom® 
efTed^eas  ofthe  date  provided  for  in  said  instrument  or  instruments  but  if  said  instiximent  on instalments  make  no  such  provision  fien  such  unrt 
shaHbecome  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  mav L^^a^L^  ^hS^^X 
time  andftom  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations or  production 1  has  been  estab^hed  erther  onsa  d 
End,  oVontiie  portion  of  said  land  included  in  the  unrt,  or  on  other  land  unitized  therewrthj^  unit established  hereunder  shaj  be  valid "and^fec^e 
forall  puiposesof  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  theunit whroh •  arerot effective^ 
doSsSo  ^Szed  Any  operations  conclucted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment ^of 
roValy,  operatiSns  cwSucted l  upon  said  land  underthis  lease.  There  shall  be  allocated  to  me  land  covered  by  thisj^se  w^ea^su^^ 
toea^i separate  tract  within  Ihe  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  toteJ  production  of  un.bzed 
mirSrals  torn  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  fori in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  totaTnumber  of  surface  acres  in  the  unit,  and  the  Pr^^^a1'^^?,^,^ 
cons  dered Mfor  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  paymenteout  of  productionjo  be  the  entire 
productiS? of  unSizedmirerals  fromlhe  fend  to  which  allocated' in  fiie  same  manner  as  though  produced  therefrom  under  ^e  terms  rfthislease^ 
T^owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pureuant to  this  j*"Waph  or  of 
srSTroyalties  from  a  well  on  the  unit  shalf  satisfy  any  (imitation  of  term  requiring  promotion  of  oil  or.gas^The torngtoon  any  unrt"^nder 
whEh  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  ^udira,  wrtrwut 
Sot  ^shut-in  royalty  whSh  may  become  payable  under  this  tease  beFween  parties  owning  interests  in  ^^S^SiiSStWSSS 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  nght  of  Lessee  to  release  as  provided  in  paragraph  5  hereof 
S  SLes&se^y  nit  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  morals  unless  fffpooled  leases 
Ire^e^ed  asto laixTs  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  untf [established I  ^u™^v 
rewd^  pTbfc  offi^  where  this  teaw 

such  unrt  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  anytime  and  ^^^^J??/  J® 
oriSnal  foming  Sofby  filing  an  appropriate  instrument  of  record  in  the  public  officein  which  the  pooled  acreage  is  ^[ed^bjecT tothe 
prov^ons  of ^this^ragraph  4,  a  unit  orceestablished  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remair* jn  forajf 
KSrTor  her eiftTr  covers  separate  tracts,  no  pcolingor  unitization  of  royarty  interests  as^ between^ any aw£M0«^tra^  «jn*gged 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  nght  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of 


K reduction  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or 
ereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  dnllmg,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  weB  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 
all  operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to 
draw  and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor. 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its 
principal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals 
or  duty  certified  copies  of  the  instruments  which  have  been  property  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such 
court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the 
validity  of  such  change  or  division .  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay 
or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shaB 
notify  Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after 
receipt  of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice 
shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty 
(60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any 
of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  afl  its  obligations  hereunder.  If  this 
lease  is  canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are 
operations  to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres), 
such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then 
existing  spacing  rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such 
easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing 
surface  facilities  necessary  or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  Bens,  or  Interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  {whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  snail  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  AH  royalty  interest  covered  by  this  lease 
(whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  Includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  weibore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  tease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  welbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may 
be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since 
drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  landor  other  leases  in  the  vicinity,  it  is  agreed  that  any 
such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this 
lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land. 
Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 
lease,  except  as  expressly  stated. 

15.  The  consideration  Pa'd  fork's  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
pnmary  term  by  delivery  of  payment  of  an  additional  bonus  of  $18.500.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Gretchen  L.  McBroom 


This  instrument  was  acknowledged  before  me  on  the      2.I  day  of     flfjagiA*  ,  20^£  by 


John  M.  McBroom  and  Gretchen  L.  McBroom.  husband  and  wife 


Signature 


Seal: 


My  Commission  Expires 


MOfCtill.2012 


Printed 


ftoj*.^    Chattel  t&fCamV 


